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HUD’s FINAL NOTICE ON PHA AFFILIATES

By Lisa L. Walker
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Purpose of the Notice
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President’s Message

Dear Members:   We want you!

We are enlisting your help to spread the
good news about HDLI’s unsurpassed
networking, educational, and advocacy
services.  No where else can housing
professionals receive high level education,
training and exposure to the myriad of
legal issues that our industry faces on a
daily basis.  Surely you know a few
housing agencies, housing lawyers, Sec-
tion 8 landlords, management companies,
financial institutions, or other stakehold-
ers in the industry who can both add
another dimension to the discussions at
our conferences and also benefit by our
unique services.  Please help us to promote
the value of membership in HDLI to all of
your colleagues, affiliates, contractors,
financiers, and lawyers who do business
for your agency.  If you know of any
prospects in these areas, please take a
minute to send our staff an e-mail or note
with their contact information.  Your
active assistance will make all the
difference in ensuring that we can continue
to provide a high level of service for our
members.

I am really looking forward to seeing you
at our upcoming legal CLE conferences:
our Fall Conference taking place October
29, 2007 at the NAHRO annual
conference in San Diego, CA, and our
annual General Counsel Forum and
Spring Conference next year.  Please
budget to attend these events.  We strive

hard to give you more content and
substance than other conference provid-
ers.  The information learned and
networking that takes place at these events
is invaluable.  We know that everyone’s
resources are tight, and appreciate your
making our conferences a priority.  In
order to better meet your expectations
please share your legal challenges with our
Executive Director & General Counsel so
that the HDLI Board can provide the
information you need.  In light of the
change in methodology in our public
housing accounting, HDLI will hopefully
entice counsel and leadership about
various innovative ways to provide
contemporary housing along with strate-
gies to create or sustain viable communi-
ties with commercial opportunities in this
changing environment.

HDLI continues to review issues of
national impact to the housing industry by
writing amicus briefs.  We believe it is
important to be engaged and provide
excellent legal briefing to the judiciary to
support the appropriate policy and laws.
Lastly, because the professionals in
housing are uniquely situated to partici-
pate and educate in this specialized area, I
encourage all the membership to take note
of major occurrences in the civil rights
arena and share your thoughts with us and
our sister professional organizations.  Our
mission supports various aspects of an
individual’s success who benefit from the
housing we provide across the country.



THE COUNSELLOR VOLUME 4, ISSUE 4PAGE  3

Lisa L. Walker, Esq.
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HDLI Welcomes to Membership:

Stratford Housing Authority
Stratford, Connecticut

Callaway, Braun, Riddle & Hughes, P.C.
Savannah, Georgia

The Banks Law Firm, P.A.
Durham, North Carolina

Nan McKay & Associates
El Cajon, California
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TENANT CANNOT BE EVICTED FOLLOWING CRIMINAL ACTS OF
EX-BOYFRIEND:  One of the First Lawsuits Raising a Defense

Under the Violence Against Women Act

By Lisa L. Walker
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The following recently-reported cases are full of interesting issues:
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ATTORNEYS’ FEES

Adapt of Philadelphia v.
Philadelphia Hous. Auth.,
No. 98-4609, 2007 U.S. Dist.
LEXIS 35870 (E.D.Pa. 5/15/
07)
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Gammons v. Massachusetts
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Dev’t., No. 07-10110-PBS,
2007 U.S. Dist. LEXIS 33637
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HDLI IS GOING PAPERLESS!

HDLI will soon begin sending all of our publications to members electronically, so
please make sure that we have your current e-mail address!  Paper copies of the
publications will not be available as an option.

If you already receive The HDLI Messenger by e-mail, then we have your address
and you do not need to do anything.  You will receive future issues of The
Authority and The Counsellor via e-mail as well.

If you do not receive The HDLI Messenger or if your e-mail has changed, please
send a message to hdli@hdli.org with your name, the name of your agency or law
firm, and the e-mail address where you want to receive HDLI publications.  Or you
can fax the enclosed form to (202) 289-3401.
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RECENT HUD NOTICES

Following are some of the important recent HUD Rules, Proposed Rules, and/or Notices
that appear in the Federal Register, along with a brief description.

RECENT HUD PIH NOTICES
(Office of Public and Indian Housing)

Notice Date Subject Substance Expiration
Issued Date

PIH 2007- 8/1/07 $100 Million Set-Aside Publishes HUD’s decision to re-open the 8/31/08
23 (HA) Provision to Adjust application period for requests for funds from the

Public Housing $100 million set-aside provided under the Revised
Agencies Baseline CR 2007 and to extend the period of eligibility for
Funding, Housing portability and unforeseen circumstances into CY
Choice Voucher 2007.
Program CY 2007

PIH 2007- 7/31/07 Fungibility Plans by Informs PHAs in Louisiana and Mississippi who are 7/31/08
22 (HA) PHAs in Hurricane eligible to combine Housing Choice Voucher and

Katrina and Rita public housing operating and capital funds that this
Disaster Areas fungibility has been extended to include both

calendar years 2006 and 2007

PIH 2007- 7/23/07 Guidance on Methods Guidance on Methods and Schedules for 7/31/08
21 (HA) and Schedules for Calculating FFY 2008 Operating Subsidy Eligibility

Calculating FFY 2008
Operating Subsidy
Eligibility

PIH 2007- 6/6/07 Impact of Non-Parental Determines that child-only or non-needy TANF 6/30/08
20 (HA) Child-Only Welfare grants made to or on behalf of a dependent child

Grants on Families solely on the basis of the child’s need and not on
Participating in the the need of the child’s current non-parental caretaker
Family Self-Sufficiency do not qualify as welfare assistance under the FSS
Program regulations because such grants are not designed

to meet the family’s ongoing basic needs.

PIH-2007- 6/29/07 Public Housing Discusses the development of public housing and 6/30/08
19 (HA) Development Cost other eligible replacement housing under a HOPE

limits VI Grant and or under an ACC

PAGE  10

continued on next page
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continued on next page

PIH-2007- 6/20/07 Applicability of Public Addresses development transactions with PHA 6/30/08
15 (HA) Housing Development partners. Focuses on existing development related

Requirements to requirements applicable to administrative fees and
Transactions between development cost allocation; prohibition of conflicts
Public Housing of interest; the procurement of related entities; and
Agencies and their disposition and encumbrance of public housing
Related Affiliates and property.
Instrumentalities

Notice does not apply to development or
management of non-public housing programs that
are not funded with public housing funds, even if
carried out by entities related to the PHA.

PIH-2007- 6/18/07 Implementation of Implements the HCV program funding provisions 6/30/08
14 (HA) Federal Fiscal Year resulting from enactment of the Revised Continuing

2007 Funding Appropriations Resolution, 2007 (Revised CR 2007)
Provisions for the and the U.S. Troop Readiness, Veterans Care,
Housing Choice Katrina Recovery, and Iraq Accountability
Voucher Program Appropriations Act, 2007 (the Supplemental 2007).

Established a new allocation methodology for
calculating and distributing HAP renewal funds
and continues to prohibit the use of renewal funds
for over-leasing (“re-benchmarking”).

PIH 2007- 6/26/07 Extension of Housing Extends PIH 2006-26, same subject, which expired 6/30/08
18 (HA) Choice Voucher on 6/30/07, for another year.  PIH-2006-26 and PIH

Program Enhanced 2005-24 revised the procedure for the calculation of
Vouchers voucher HAPs under PIH Notices 97-29, 98-19,

99-16, and 00-09 for families that received enhanced
vouchers because of prepayment of a mortgage or
voluntary termination of FHA mortgage insurance of
a preservation eligible property in FY 1997,1998,
and 1999.

PIH-2007- 6/21/07 Extension of the Informs that the DVP has been extended beyond 6/30/08
17 Disaster Voucher its previous sunset date of 9/30/07.  In addition, the

Program and Revised time period for the waiver of the normally applicable
Term for the Waiver voucher program tenant rent contribution
of Tenant Contribution requirements for DVP families has been changed

to 12/31/07.

PIH 2007- 6/18/07 New Asset Sets forth a table showing the revised deadlines 7/31/08
16 Management Stop by which PHAs must demon-strate they have

Loss Deadlines successfully converted to asset management in
order to have their losses stopped; the date the
submissions are due; the corresponding percent at
which the losses will be stopped; and the calendar
year in which that stop in the losses will take effect.

Notice Date Subject Substance Expiration
Issued Date
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PIH-2007- 6/15/07 Certification of Requires executive directors (or an authorized 6/30/08
13 (HA) accuracy of data in subordinate staff person) to certify to the accuracy

 the Public Housing of the data PHAs have submitted to HUD in the
Information Center Public Housing Information Center (PIC) system.
System used to
calculate the Capital
Fund formula
allocation in Fiscal
Year 2007

PIH-2007- 5/24/07 Guidance on Informs PHAs of reference materials on Integrated 5/31/07
12 (HA) Integrated Pest Pest Management (IPM) located in Maintenance

Management Guidebook Seven: Termite, Insect and Rodent
Control and reference material located at
paragraph 7 of the notice.

The decision to reflect IPM processes in their
ongoing pest control efforts rests solely on local
management.  The use of this material is voluntary
but recommended by HUD.

PIH-2007- 4/30/07 Voucher Funding In Describes the funding process for providing 4/30/08
10 (HA) Connection with the HCVs in connection with the demolition or

Demolition or disposition of occupied public housing units.
Disposition of
Occupied Public Applies to PHAs seeking vouchers for
Housing Units relocation or replacement housing related to

demolition or disposition (including HOPE VI),
and plans for removal (required and voluntary
conversion under section 33 of the Housing Act
and mandatory conversion under section 202.

PIH-2007- 4/10/07 Updated Changes in Transmits changes in financial management and 4/30/08
9 (HA) Financial Management reporting for PHAs pursuant to the revisions to the

and Reporting Final Rule on the Public Housing Operating Fund
Requirements for Program published in the Federal Register on
PHAs Under the New September 19, 2005 (79 FR 54983).
Operating Fund Rule
(24 CFR part 990) Attached to notice are the supplement to the

Financial Management Handbook, Handbook
7475.1 REV., CHG-1,  Changes in Financial
Management and Reporting for Public Housing
Agencies Under the New Operating Fund Rule
(24 CFR 990) Revised, April 2007.

PIH-2007- 3/22/07 Extension Notice PIH Extends the requirement that a PHA shall provide 3/31/08
8 (HA) 2006-15 (HA), Single one copy of the completed audit report package

Audit Act (A-133) and the Management Letter, performed under the
Independent Auditor Single Audit Act Amendment of 1996
Report Submission (P.L. 104-156) and issued by the independent
for PHAs auditor, to the local HUD office having jurisdiction

over the PHA.

Notice Date Subject Substance                                                                Expiration
Issued Date

continued on next page
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continued on next page

Notice Date Subject Substance                                                                Expiration
Issued Date

PIH-2007- 3/13/07 Guidance on Appeals Provides guidance to PHAs and field offices on the 3/31/08
7 (HA) under Subpart G of the grounds for appeals and the procedures for

Revisions to the Public submitting appeals under the final rule published in
Housing Operating the Federal Register on September 19, 2005
Fund Program (79 FR 54983).

PIH-2007- 3/7/07 Process for Public Clarifies the circumstances under which HUD 3/31/08
6 (HA) Housing Agency will consider a voluntary transfer of budget

Voluntary Transfers authority and corresponding baseline units for
of Housing Choice the HCV program (including PBVs and PBCs)
Vouchers, Project- from the divesting PHAs CACC to the receiving
Based Vouchers and PHAs CACC.  It also explains the process and
Project-Based procedures associated with such a transfer.
Certificates

Five-year mainstream vouchers and Section 8
Moderate Rehabilitation units will be addressed
under a separate notice.

PIH-2007- 2/16/07 Revised Voucher Transmits a revised Housing Assistance Payments 2/28/08
5 (HA) Housing Assistance Contract (HAP Contract, form HUD 52641) and a

Payments Contract revised Tenancy Addendum (form HUD 52641A).
(Form HUD 52641) These forms have been revised to reflect the
and Tenancy statutory requirements of the Violence Against
Addendum (form HUD Women and Justice Department Reauthorization
52641A); Housing Act of 2005 (VAWA 2005) that are related to
Choice Voucher housing choice voucher program HAP contracts
Program Administration and leases.
and the Violence
Against Women and Forms are available through HUDCLIPS at
Justice Department (www.hudclips.org).
Reauthorization Act
of 2005 (VAWA 2005)

PIH-2007- 2/4/07 Extension Disaster Extends various Katrina-related notices 2/28/08
4 (HA) Voucher Program

(DVP) Operating
Requirements Rental
Assistance for HUD-
Assisted Families and
Special Needs Families
Displaced by Hurricanes
Katrina and Rita

PIH-2007- 1/23/07 Reoccupancy Policies States HUD’s reoccupancy policies for pre- 1/31/08
3 for Pre-Disaster HUD disaster public housing, tenant-based voucher,

Assisted and Special project-based voucher, Section 8 moderate
Needs Families rehabilitation, Section 8 project-based certificate,
Displaced by Hurricanes and Special Needs Families displaced by
Katrina and Rita Hurricanes Katrina and Rita.
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continued on next page

OTHER RECENT HUD NOTICES

72 FR 7/25/07 Supplement to FY NOFA response date is 11/7/07  n/a
41821 2007 SuperNOFA

for HOPE VI
(additional $94.52
million)

72 FR 7/18/07 Proposed Rule re: Proposed rule to establish protocol to permit             Comment
39545 Use of Public Housing pledge of public housing capital and operating          Due Date:

Capital and Operating funds for debt service.                                                 9/17/07
Funds for Financing
Activities

72 FR 7/18/07 Proposed Rule re: Proposed rule to clarify that compliance with             Comment
39539 Design and Construction the 1986, 1992, and 1998 ANSI requirements           Due Date:

Requirements; remains sufficient to meet the design and 9/17/07
Compliance With construction requirements of the Fair Housing
ANSI A117.1 Standards Act and its amendments.

72 FR 7/18/07 Report of HUD Review This notice publishes HUD’s review of certain n/a
39539 of the Fair Housing accessibility provisions of the 2006 IBC.

Accessibility
Requirements in the
2006 International
Building Code

72 FR 6/27/07 Notice of Proposed Lists proposed FY08 FMRs based on 2000               Comment
38397 Fiscal Year (FY) 2008 census data, updated with more current                    Due Date:
(7/12/07) Fair Market Rents survey data. For the first time, HUD is using                 8/13/07

(FMRs) data from the Census Bureau’s American
Community Survey (ACS).

CPD 07-04 6/12/07 Notice of Procedures Provides procedures for Designation of Consortia 6/12/08
for Designation of as a Participating Jurisdiction for the HOME
Consortia as a program
Participating
Jurisdiction for the
HOME program

Notice Date Subject Substance                                                                Expiration
Issued Date

PIH 2007- 1/3/07 Reinstatement Notice Reinstates Notice PIH 2006-1 (HA), which 1/31/08
1 (TDHEs) PIH 2006-1 expired January 31, 2007, for another year

Requirement for until January 31, 2008
Designation of Public
Housing Projects

Notice Date Subject Substance                                                                Expiration
Issued Date
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continued on next page

RECENT HUD HOUSING NOTICES
(Assistant Secretary for Housing - Federal Housing Commissioner)

Notice Date Subject Substance                                                                Expiration
Issued Date

CPD-07-03 4/17/07 Instructions for Urban Establishes requirements, procedures and 4/17/08
County Qualification deadlines to be followed in the urban county
for Participation in the qualification process for FYs 2008-2010.
Community
Development Block
Grant (CDBG) Program
for Fiscal Years (FYs)
2008-2010

CPD-07-02 3/21/07 Transition Policy for Describes policy guidance for using the updated 3/21/08
Low/Mod Income Low/Mod Income Summary Data (LMISD) resulting
Summary Data from the new income limit areas HUD is now using
Updates for Fiscal when preparing median family income estimates
Year 2007 for the and income limits.
State Community
Development Block Of the approximately 40,000 units of general local
Grant program government, only 16 areas that previously met the

51% low and moderate income (LMI) eligibility
threshold, now fail to meet the threshold.

There are nearly 400 new areas that previously
were not eligible, and now meet the 51% eligibility
threshold.  Information on the impact on all areas
is contained in websites listed later in the Notice.

CPD-07-01 3/21/07 Transition Policy for Describes policy guidance for using the updated 3/21/08
Low/Mod Income Low/Mod Income Summary Data (LMISD) resulting
Summary Data from the new income limit areas HUD is now using
(LMISD) Updates for when preparing median family income estimates
Fiscal Year (FY) and income limits.  Income limits have changed
2007 Community because income-limit area definitions have changed.
Development Block
Grant (CDBG) Notice provides relevant information to grantees,
Program -- as well as an attachment indicating which grantees
Entitlement Grantees have been affected by the updated LMISD.

H 07-03 3/23/07 Fiscal Year 2007 Sets forth the Fiscal Year 2007 nominal interest 3/21/08
Interest Rate for rate for the Section 202 and Section 811 Capital
Section 202 and Advance Programs.
Section 811 Capital
Advance Projects Based on the formula specified in the Housing

and Community Development Act of 1987,
the interest rate is 5.25 percent.
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Notice Date Subject Substance                                                                Expiration
Issued Date

H 07-02 3/13/07 Guidelines for Notice H 00-8, which was issued on May 16, 3/31/08
Continuation of 2000 and expired on May 16, 2001, is being
Interest Reduction reinstated and extended to March 31, 2008.
Payments after
Refinancing: Notice previously was reinstated by Notice H
Decoupling, Under 05-19, which was issued on November 9, 2005
Section 236(e)(2) and expired on November 30, 2006.
and Refinancing of
Insured Section 236
Projects into Non-
Insured Section
236(b) Projects

H 07-01 2/2/08 Disaster Recovery Notice H 2004-22, which was issued on 2/28/08
Guidance by November 10, 2004 and expired on November
Multifamily Housing 30, 2005, is being reinstated and extended to
After a Presidentially- February 28, 2008.
Declared Disaster

Notice previously was reinstated by Notice 05-20,
which was issued on December 1, 2005 and
expired on December 31,2006.

OTHER IMPORTANT NOTICES

Agency Directive Date Subject Substance
No. Issued

IRS E7-11731 6/18/07 Section 42 Contains proposed regulations that amend the utility
Utility Allowance allowances regulations concerning the low-income
Regulations Update housing tax credit. The proposed regulations update

the utility allowances  regulations to provide new
options for estimating tenant utility costs.  The
proposed regulations affect owners of low-income
housing projects who claim the credit, the tenants in
those low-income housing projects, and the state
and local housing credit agencies who administer
the credit.

continued on next page
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Agency Directive Date Subject Substance
No. Issued

HUD FR-5076- 6/8/07 Redelegation of Redelegates to the Director of the Office of Healthy
D-15 Authority to the Homes and Lead Hazard Control authority presently

Director of the residing with the Assistant Secretary for Housing--
HUD Office of Federal Housing Commissioner or the Assistant
Healthy Homes and Secretary’s designee under 24 CFR 30.45 and 30.68
Lead Hazard Control with respect to enforcement of lead-based paint
Regarding Lead- requirements.
Based Paint
Enforcement These lead-based paint regulations, which are set

out in 24 CFR part 35, subparts B, G, H, and R,
require the notification, evaluation, and reduction of
lead-based paint hazards in (1) multifamily
residential properties for which HUD is the owner of
the mortgage or for which a lender receives
mortgage insurance, including non-residential
properties being converted to multifamily residential
properties and (2) multifamily residential properties
for which the owner receives project-based  housing
assistance.

HUD FR-4998- 5/18/07 Refinement of This Proposed Rule revises HUD’s public and
P-01 Income and Rent assisted housing program regulations to implement

Determination the process of upfront income verification (UIV) of
Requirements in applicants and participants in assistance programs
Public and Assisted by public housing agencies (PHAs), including
Housing Programs through use of the Enterprise Income Verification

(EIV) system. Comment Due Date:  8/20/07

HUD E7-11169 6/4/07 Section 538 Multi- NOFA that announces the implementation of a
Family Housing demonstration program under the section 538
Guaranteed Rural Guaranteed Rural Rental Housing Program
Rental Housing (GRRHP) pursuant to 7 CFR 3565.4 for Fiscal Year
Program (GRRHP) (FY) 2007 and 7 CFR 3565.17 Demonstration
Demonstration programs. The Demonstration Program’s purpose is
Program for Fiscal to test the viability  and efficacy of the concept of a
Year 2007 continuous loan note guarantee through the

construction and permanent loan financing phases
of a project. Deadline is:  8/13/07.

USDA, E7-11081 6/4/07 Notice of Funds NOFA announcing the availability of $6,286,500 of
RHS Availability (NOFA) competitive grant funds for the RCDI program

Inviting Applications through the Rural Housing Service.
for the Rural
Community Deadline is:  4 p.m. eastern time on  9/6/07.
Development
Initiative (RCDI)



THE COUNSELLOR VOLUME 4, ISSUE 4PAGE  18

continued on next page

	�!�'	�	��'����	��� ���	����	�!��������(���

���������!� ��� ���� �� &� �������� ������ �� 

��������
� ��� �������
� 	��� �'���'����!� 	�!

��	�� �������� ������� ���
���� ���!
� ��� ������

���
���� 	

��
� ���� ���� �����
�� ��� �	������

��������������
����!�(����'������������
���

������ "�������������	��'���2
������
�
&�	�

��
���'���	������**���*�
%��	�"�����
%�����

���� �*� 
%�� ���� ����	� 
%�� ��."�$� %��*��&

	�3��	����
*� ���������
�
���� �'���'������

������� ���
���� !�(����'���� 	���(����
� 	�!

�����	'
"� � ��
���'���	�����
� '�
�� ��

	��������!� ��� 	��� ���� 	�!� ��� 	

�'�� 
���

��
���
��������
"�����	!!�����&�	����
���'���	��

���� '�
�� 	��!�� ��� ���� ������� ���
���

��-����'���
���	������!����	�����	����������

�� "

1���,������ 
�	��
� ��	�� ��
���'���	�����
� ����

��� ���
�!���!&� ���� �����
�
� ��� ���� ������

���
���������	'&������������� "� � 
�
���&

������
���'���	�����'�
���	(������	�����������

�	���� ���� �����
�!� 	���(����
� ��� ���� �� "

�����	���&�������-����'���
�	���	

�'�!���

���'���������������
���'���	����� �
����	��!

	
�	�!�(�
����������������.�
�����
�����������

������ "� �1���,������
��
� ������ ��(�� �	����


��	�� 
����!���� ���
�!���!� ��� ���� ���'	����

	�!� ����	����� ��� 	�� ��
���'���	����� ��� ���

�� ��������
�	�
��	�	������	������������'����

�� ?

/" 1��� ��
���'���	����� �
� !������!� ��

'	�	��!� ��� ���� 
	'�� ���
��
� ���

���
������� ���� ��	�!� ��� !�������
� ��

��(������� ��!�� ��� ���� �� � ��� ���� 	��

�'������
���������� "

#" B�	�!���
�����
����������
���'���

�	�����'	�����	

���	��!������	���'����'���

��
������ 	�� ���� �� � ��� 	�������!� ��� 
���

���
��
"����������(�������	��� �
�	�����	���&

������ �����!�	�������	��������'���������

������	�!����������
���'���	����"

HUD’s FINAL NOTICE
ON PHA AFFILIATES
Continued

@" 1��� ���	���	����	�� !���'���
� ��

������
���'���	���������	������(�
���
���	����

���� �(���� ��� 	� ��	���� ��� ���� �����������

������
�� ��� ���� ��
���'���	����&� 	��� ������

���
���� 	

��
� ��� ���� ��
���'���	����� 	��

�������!� ��� ���� �� � ��� 	��� �������
�

��������!"

%" 1��� ���	���	����� �
� 	� ��'������

����� ��� 	� ���'	��� ��(���'���� �
���� ���


����
��!��������	�	�!���
�
������!�!�������

��(���'����  ���������� A�	�!	�!
� B�	�!

A�	��'����/%"

;"  �� ��
���'���	����� '�
�� 	��!�� ��

��������������
������-����'���
���	������!

���	�����	������������� "

1��� ,������ ����
� ��	�� ��!��� ���� �.�
����

����������
����
����������������
��
�	�������

�� ����	� 3���
!������"� �1��������&�	���������

��	��!��
���
���

������������ ��
����
�'�!

������	������	����"��1���,������'	0�
����	�

��	��	��������������������	��!�	
�	������	����

����

� ��� �
� '	!�� ���	�� ��� ���� �� � ��	�� ��


����!� ��� ���	��!� !����������&� �"�"&� 	
� 	�

��
���'���	����"����������	�����	����������
�

	�� 5��
���'���	����&7� ��� ����!� ��� ��
�� ��

���	��� 	� ���(	��� ���	�� �������&� 	�� �������

���'��������	����(���'���&�������!	�������'

�������	��'���� ��	�� �����������
	��
���
� ���

��-����'���
����	��5��
���'���	����7���!��

��� �����	����
� 	�!� �	
� ���� ��-��
���

�����
�	�!�!����	��!�	�������������	�������

���� ��
���
��������
� ��� ���� �� � ���

!�(����'���������
�
���!�������	�����	���

����������
������-����'���
"���������!�����

���	���
����	���������&��������������!����0

���������!���	�������������(��������������	
����

�	
�
�������������������������	��������	��!�	


	�� ��
���'���	����"� � ��� ���� !��2�� '���� ���

��-��
���� ��-����'���
&� ���� ������� ����� ��

���	��!�	
�	������	����"

Application

1��� ,������ 	�����
� ��� ������� ���
���

!�(����'���� 	���(����
� ���
�	��� ��� #%� )�F

�	���D%/"��������*���
����"�����!�(����'���

��� '	�	��'���� ��� ����������� ���
���

�����	'
� ��	�� �	�� ��
� ������� 5�
%� ��."�$

%��*��&�����*&��(�������	����!���������������


���	��!���������� "��1���,������	�
�����*���


���"�� ��� �� � ��
���'���	�����
&� 	�����	��
&

���
����	� ��� 3����� (������
� �	� ����&

������*
	�
� �� ����&����
4� *����	
� �� �	

*�$��"�*�	 �$�*���	*���
�
����$
�����6����
%�

�$
� ���� �
*� ���"����
��&� 	�&�"�
���*� �
� �

#2�� ��	
� 7�6"� � ,������
�	�!���� 	��

���(�
���� ��� ���
� ,�����&� 9�(���� ��� =��0

�91=���	������	��
�'	������������������	��

��� 	����!	���� ����� ������ 91=�  ����'���


������������	��'���"

Funding the Formation of Affiliates
and Instrumentalities

1��� ,������ 
�������	���� 	����
� ���� �
�� ��

��!��	�� ���!
� ��� ���'� 	�����	��
� 	�!

��
���'���	�����
&� ����� ����	��� ��
��������
"

�����	���&�����������
�������!
�'	������
�!

���� 	!'���
��	��(�� �.���
�
� �������!� ��� ���

���'	����� ��� 	�� 	�����	��� ��� ��
���'���	����

���	��!� ��� !�(����� 	�!� ����	��� 	� �� 2


������� ���
���� !�(����'���� �����	'
"

����(��&���������	�!����'�.�!�����'��	�!6

��� '�.�!��
�� !�(����'���&� ���� ,�����

'	0�
� ���	�� ��	�� � ���� !�(����'���� '�
�

����	�������������
��������
&�	�����������	�
�

'	������	���>�������'�����
����1	.�)��!��

�>��1)������
&�������	����!	��������
&�'	�0��

�	������
���&�	�!���''����	��!�(����'���"

=���� ���	�!� ��� �	.� ���!��� !�(����'���&� ���

,������'	0�
����	����	���� 
�'	���
��������

���
�������!
�����������
�
��������	�����	�!


��'�������	��	.����!���	�����	����&�����������


!�(������������������
��������
� ���	�'�.�!�

����'�� ���3���&� 	� '�.�!��
�� ���3���&� ��� 	

���3������	�����
�
�
�
�������������������
���

����
&�
�'�����������	���	�
��>��1)�����
"

1��� ,������ 	�
�� '	0�
� ���	�� ��	�� ������

���
���� ���!
����	��������
�!� ����	�� ���

��
�� ��� ���'���� 	�� 	�����	��6��
���'���	����

���	��!� ���� ���� 
���������
����� !�(�������

>��1)����'	�0����	���!�(����'���
�
%�
���



THE COUNSELLOR VOLUME 4, ISSUE 4PAGE  19

continued on next page

HUD’s FINAL NOTICE
ON PHA AFFILIATES
Continued

��
���$"����������."�$�%��*��&����
*"��������
�

�	
�
&� ���� '�
�� �
�� ����������� ���
���

���!
&� ������ �����!�
� !����!��	����!� ���


�	�!��������)����	���������)�
��)�����"

1��� ,������ 	�
�� 	!!��

�
� ���� 
���	����

������	��	�����	��������
���'���	������
����'�!

��� �	������	��� ��� '�������� ���3���
� �����


�'������������3���
�'	�����������!��������

���
��������
"��1���,������
�	��
���	��	
�����

	
� ���� ���
�� ���3���� ����	��
� 
�'�� ������

���
��������
&����������������
�������!
��	�

��� �
�!� ��� �
�	���
�� 	�� 	�����	��� ��

��
���'���	����"

Fiscal Management and Cost
Allocations

1��� ,������ ���(�!�
� ���!	���� ��� ��
�	�

'	�	��'����	�!���
��	����	����������������

���
�������!
�	�����(��(�!����	�!�(����'���

	���(���"� �  
� 	� �����	�� ����&� ������� ���
���

���!
�'	�����������
�!���������!�(����'���&

	!'���
��	����&����'	�	��'�������	����3���

��	������	��
�����������
��������
�
��3������

���� 	��������� ��� ������ ���� ���!
� ����

	�������	��!"� � 1��� ��
�
� ��� �	���� ���� ���

	!'���
��	��(�&� '	�	��'���&� ��� !�(�����

'���� ��������
� ���� 	� ���3���� ����	������ ��

������� ���
���� ����
� '�
�� ��� �	�!� ���� ����

���!
� ������ ��	�� ������� ���
���� ���!
"

�!��� ����,�����&� �� 
� �	�� ������� �
�� ���

��
��	����	�����
�
��'��������!��������,�����

��� 	� ���� �	
�!� 	����	��� ��� ����� ��� ��
�

	����	����"

Cost Allocation

1��� ,������ �������
� �	
��� ��
�� 	����	����

��-����'���
?

� A�	��!� ��
�����
� �� ������ 
�	��&� �	�������
&

�-���'���&� ��� ������ ��
�����
� 	��� 
�	��!

��������	��� �	�!�	��	�����	��6��
���'���	��

���&������������ ��������������
���������	'

	�!���������������
���������	'
&�������
�


'�
������-���	����	����	��!�����	������������

�����	'"��1��
��
�������
��	����	��������������

��	���
��������'�����������������	�!����(	��

��
���

� ��	�����
&� 	�!� ��� 	�����
� ��� ���

!�(����'�����������������
���"

�>�	��!��'�������������
	'����
��	����	����

��-����'���
�	�����������	��� 2
��'������

������'
����0�����	��	�����	���	
�	����
���	��

����������������������	����"

�9�.�!����	��������������	
�����'�.�!����	���

!�(����'���� ������'�����������������
���

����
� '�
�� ��� 	����.�'	����� ����������	��

��� ������ 2
� ������������� ��'�	��!� ��� ���

��'���������������������
��������
�	�!����

����������������'�������
�����
"

Fee based structure

�� 
�'	���
��	������	
�!�
�������������������

��
�� 	����	����� 
�
��'
"� � =����� ���� �� 

�	��
� ����	��� ���
&� 	
� !��	���!� ��� ���

���	���	��9	���'�����	�!���0&����'	���
�

�������
�	
������� ���
��
&������!��������	�

	�����	��� ��� ��
���'���	����� ��
�
"� � 1��



����������
����'����!���!���A������� �#����

���  ��	��'����  � ��� )�����	��  �C+� 	
� 	�

	�����	��(�� ��� ��!���� ���� 	!'���
��	��(�

���!��� ���	�!���� ���� �
�	���
�'���� ��

�(����	!� �	��
"

Reasonable administrative fees
(3% - 6% TBC)

 ��� �'	���
��	��	!'���
��	��(����������	��

�����
�� 	�������	��� ���� ���	�� ��(����&

�����!���� �� &� ��
���'���	����&� ��� 	�����	��

��
�
&�
����	
�����	������)����	���������)�
�

)������ ��� ��� ����� �.����	�� ���
���	��


�����!����	������	'�'	�	���&�!�(����'���

	!(�
��
&� ��� �����	����� 
����	��
�
"� � 1��

	!'���
��	��(�� ���
� ��� ��
�
� �������!� '�
�

��������������	!'���
��	��(��������'��
"

1��� ,������ 
�	��
� ��	�&� ����� �
���� ������

���
���� ���!
� ��� '�.�!� ���	���� !�(�����

'���
&� 	� ���� ��� @L� ��� ���� ���	�� ���3���

��!���� '	�� ��� �	�!� ����� ������� ���
���

���!
������5	!'���
��	��(�����7�"��1���	!'��

������(��
������� 2
�	!'���
��	��(����
�����

����'�.�!����	����!�(����'����	���(����
"����

���� 	��� 	���� ��� !�'��
��	��� ��� ���

���	��'���&� ����������&� ��	�� 	� ������� ���� �


	�������	��� ���� ���� 
����� ��� ���0&� 
�������

�����'
�	���
� ��� ���� ���3���&� 	�!� ���	�� ��

�	����	�� '	�0��� ���� ���� 
��(���
� ���(�!�!&

����� ���� '	�� ��	���� ��� ��� 	� EL

	!'���
��	��(�� ���"

1������	�����3������!���������!�
�	����	�!�	�!


����!�(����'������
�
��	�!�����������������

	�!� ���(	��� ���	�����"� � �������	����&� ���

���	�����3������!�����	����������!��)�''��

�����	�!�A�������(��A��(���
��)AA����
�
����

���������
������	����	���������	!'���
��	��(�

���"� � ��� ����	!'���
��	��(������ �
�	����������

���� @L� 
	��� �	����� 
�	�!	�!&� ��� �������

��(�����
���-����!"

���� �� 
� ��!���	0���� !�(����'���&� 	��

	!'���
��	��(�� ���� ��	�� ������ ���	���
� ���

'�.�!����	���� !�(����'���� �����	'
� �


���
�!���!� ���������	'� ����'�� ���� ����

��
�
���� �C+�	�!�#%�)�F��	���C;&����(�!�!

��	���������
���	���!�	�����	
��	������!��

���� �������	� �
�	���
��!� ��� �������	��'���"

����(��&� ������ 
�	��� 	�!� ���	�� ��
��������


'	�� 
����� 	����"� � )��
�-������&� 	��

��	
��	���� ���
� �	���!���� ������ ������ ��

���	��!�	
����	����(�����
��3���������������

�������
� 	�!� ��'��	����
� �'��
�!� ��� ���

�� 2
� '	�	��'���&� ��	�!� ��� �����

	��������!���(���������!�"

1��� ,������ '	0�
� ���	�� ��	�� �� 
� 	��� ���

��-����!����!���'�������!�'��
��	���	���	�

��
�
� ��� �	��� ���� 	!'���
��	��(�� ���"

 !!�����	���&�����!��2���	(�����!�
������
����


��	�	�����	����������������.���
�
������
�


	

���	��!� ����� ���� 	!'���
��	��(�� ���

�	���!����'���
�����������
����!�(����'���

�����	'
"

Accounting and reporting
requirements

�� 
�'�
�� ��
���� ��	�� ������ ��
���'���	���



THE COUNSELLOR VOLUME 4, ISSUE 4PAGE  20

continued on next page

HUD’s FINAL NOTICE
ON PHA AFFILIATES
Continued

���
� ��'���� ����� �����	����  ������!

 ���������� ���������
� ��  ��� ���������

��-����'���
"� ���#2��8�9��"� � 1��
�'�	�


��	�� ���� ��
���'���	����� '�
�� ���(�!�� ���

�� � 	�!� ���� ���	��'���� ����� 	�!���!

���	���	�� 
�	��'���
� 	�!� ���	���	�� �������

'	������(���
"�����	��	�����	����
������!�!�	
�	

��'��������������&���������.�������	�����
�

	���������� 	�!� ���������� ��-����'���


	����� ��� �����	��!� ����!� �	���� �����	����
&

�����	�����	��
�'�
��	�
����'���"����������

2"��	4�:�"���4��**���64�;�"���777"

Conflicts of Interest

1��� ,������ 	�
�� 	!!��

�
� ��������
� ��

������
�&�	��	��	����
�������	�����������������

��� ���"� � A����� 	�� ��
���'���	����� �


���
����!� 	
� ���� �� &� 	�!� 	�� 	�����	��� �


���
�!���!�	������	����&������	�������!���

���� 
	'�� ��������� ��� ������
�� ���(�
���
� ��

�������� 
�	���
��3���&�	
�
����������������

���� ))�	�!� ���#%�)�F��	���C;"� �����(��&


�����	����
���'���	������
����
����!�	
����

�� � ��� ���3�������� ����� ������� ���
���

!�(����'���� 	���(����
&� ���� ,������ '	0�


���	�� ��	�� ������ �
� ��� ��������� ��������� ��

������
�� ���	�!���� ��	�
	�����
� �������� 	

�� �	�!���
���
���'���	����������������
�����

���	���(���"

1��� ,������ 
�	��
� ��	�� ���� ���	��'���� �


'�
�� ��������!� ����� ��������
� ��� ������
�

��
����������	��	���	�����������(�!����
��	�

���	���	�� �������� ��� 	����
� ��� ���� �� &

��
���'���	����� 	�!� 	�����	��� ��(��(���� ������

���
�������!
"��A���� ��
�	���
����	��&�	��	

'���'�'&�	���������������	��
�����	��������

	�!�
����!�	��������	���!��	�������	'"��1��
��


	�� 	��	� ������ ���� ���	��'���� ����� ���
���


����������������	�
	�����
�	�!���������
�!��

	��� 	(	��	���� ��'�!��
� ���� ��
��(���� ���
�

��������
"

1��� ,������ ���(�!�
� 	�� �(��(���� ��� ���

�����	�� ������������������
�� �������
� 
��

���������#%�)�F��	���C;"@E�	�!����A�������/D&

�	���  � ��� ����  ))� ����'����;@$/# � �+6

D;��"����������
�&��������!��	�
�&��� 
��	�

��-��
�� ���'� ���� ���	��'���� 	� �������

�	�(��� 	�!� 	�� �.�������� ��� ���� �����������

������
�����(�
���
�������������	����
�	�!���

���� ))"������	��	����������
������'����'���


�	����� 	��	���'���
"� � 1��� ,������ 	����'


��	���������
����������������������
��������	�

�'������� ��� 	����� ��� ������ &� 	�����	��&� ��

��
���'���	����� �����(�
� 	� ���'	�� 	�!

��
��'	��� ��'���
	����� �	�0	��� ���

�'����'���� ��� ���� �� � ��� ���� 	�����	��6

��
���'���	����&� �����!���� ��'���
	����

���(�!�!���������'���������������� �������

	�����	��6� ��
���'���	����"� � =����� ���� �� 

���'��
� ��
� 
�	��� ��� ���(�!�� 
��(���
� ��� 	�

	�����	��� ��� ��
���'���	����� ���� 	����	����� ��

����
	�	����.���
�
��������� ���
���������


!�� ���� ���	��� 	� ��������� ��� ������
�� ���� ���

��!�(�!�	���'������"��A�'��	���&������	�����


���(�!�!� ��� ���� �� � ��� ���� !�(����'���

!�������� ��� �	������!� �'������� ���� �����


��(�������������
���'���	����6	�����	�������!

���� ��� ���
�!���!� 	� ���	���	�� ������
�&� ��

���
�
����� ����� ���� �� 2
� ��
��'	��

��'���
	����� �	�0	��"

Procurement of Affiliates/
Instrumentalities/Mixed Finance

Owners Entities

1����� 	��� '	�0�!� !�
��������
� �������

�������'���� ��	�����
� ��6��� 	�����	��
� 	�!

���
����6��� ��
���'���	�����
"� � ��!��!&� ����

����	��������������
��������	��������"��A����

	����
���'���	������
����
����!�	
������� &�	

�� 2
��������'�������	����
���'���	��������

!�(����'���� ��	���� 
��3���� ���#%�)�F��	��

C;"� � ����(��&� ����� ���� ��
���'���	����


�����
� ��
� �	�����
� 	�!� 
�������	����
&� ��

����	�����	����	����	��	 ��������������
�

����!� �	���� '�'���
� ��� ��
� ����	����	�� ��

!�(����'������	'���"�"&�	��������
&����
����

	��
&� �����	����
&� 	�������
&� ���"�� ���	�
�

���� ��
���'���	����� �
� 
��3���� ��� ���� 
	'�

�������'������-����'���
�	
������� "���

#2����	
�98�������#2����	
�7���

��� �����	
�&� 	� �� 2
� �������'���� ��� 	�

	�����	��� ��� 
��3���� ��� ���� 	�����	���

���(�
���
� ��� #%� )�F� �	��� C;� 	�!

#%J)�FJ�	��JD%/"� � 1����� �'	�� ����
�� ��

�'���'���� 	��� ��� ����'����!
� ��� ��������

'���� �������!� ��� #%� )�F� C;"@E&� �����!���

�������'���� ��� �����'������(�� �����
	�
&

	
� ����� 	
� ���� ������!�����
� ��� ���� �
�� ��

��	�� '����!� 	��� '��"� � ���� �����
�
� ��

'�.�!����	����!�(����'��������	�����	���'	�

��� �������!� ��� 	����!	���� ����� #%� )�F

C;"@E� 	
�'�!����!� ���#%� )�F�D%/"E$#�!�"

����(��&� ����� ���� 	�����	��� �����	��
� ���

���!
����
��(���
&� �����!����
��(���
�������

������ '�'���
� ��� ��
� ����	����	�� ��

!�(����'������	'���"�"&�	��������
&����
����

	��
&� �����	����
&� 	�!� 	�������
�&� ��� �
� ���


��3�������#%�)�F��	���C;"

=���� ���	�!� ��� �������'���� ��� 	�� �����

������� ��� '�.�!� ���	���� !�(����'���&� ���

'�
�������� ���#%�)�F�D%/"E$#�!��#�������

	!!��

�
� ���� �.����
�� ��� 5
�������	��

��������
7���������������������������������� 

��� 	�� ��
���'���	����� ��� ��!��� ���!����'���

�������� �����������'�������
�������	����


�
� 
��3���� ���#%� )�F��	��� C;"� � ��� 	�'�.�!�

���	������	�
	�����&������������!�!�(������

�����	�������'
������������������	�!�	

�'�


	� ����� ��� ���� �	�����
���"� � 1��� ,�����

���(�!�
� �.	'���
� ��� �� � ��� 	�����	��6

��
���'���	����� ��(��(�'���� ��� ���� �����

������� 	�!� �������� ��	�� ��(��(�'���� �



��3��������	���C;"

Section 30, Capital Fund Financing
and Public Housing Development

���(	��� !�(����'���� ���'
&� �� 
&� 	�����	��


	�!���
���'���	�����
����(�!����!�(����'���

��������
� ���� ������� ���
���� !�(����'���

	�!6���'�.�!����	���� ���
���� !�(����'���

���3���
�'�
�� ������'� ��� ���� ��-����'���


��� 
������� @$� ��� ���� /D@+ ��� �%#� "A")"

/%@+��#�&� ��� ���� �.����� ����� '����	��� ��

��	���	�
��������������
�����	�������������
���

	

��"��1���,���������(�!�
�	���(��(���"



THE COUNSELLOR VOLUME 4, ISSUE 4PAGE  21

HUD’s FINAL NOTICE
ON PHA AFFILIATES
Continued
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Monitoring, Audits, and the PHA Plan
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TODAY’S POSITIVE QUOTATION
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O.K., RIGHT NOW . . . stop multi-tasking (e.g., typing, writing, eating, and talking on the phone while you’re
reading this), take a deep soothing breath, exhale, read the following and take heed . . .
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**The foregoing is adapted from
Anne Wilson Schaef’s Medita-
tions for Women Who Do Too
Much, Harper& Row, 1990.
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